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Generali, Fitch upgrades IFS Rating to ‘A’ from 
‘A-‘ 
  
 

Trieste - Fitch announced today that it has upgraded Generali’s IFS (Issuer Financial Strength) 

credit rating to ‘A’ from ‘A-‘ and affirmed the IDR (Issuer Default Rating) rating at ‘A-‘. The outlook 

remains negative on both ratings.  
  

The upgrade on the IFS rating mainly stems from the removal of the sovereign cap following the 

adoption by Fitch of new rating criteria to capture country-related risks in insurance ratings. 

Specifically, Fitch moved away from the use of ‘top-down’ sovereign constraints to define how 

country risk is captured within each key credit factor under a bottom-up analysis. 

 

The geographical diversification as well as the strong business profile remain key rating drivers 

for the Group. 

  

Please find attached Fitch original press release. 
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THE GENERALI GROUP   

Generali is one of the largest global insurance and asset management providers. Established in 1831, 

it is present in 50 countries in the world, with a total premium income of more than € 66 billion in 2018. 

With nearly 71,000 employees serving 61 million customers, the Group has a leading position in 

Europe and a growing presence in Asia and Latin America. Generali’s ambition is to be the life-time 

partner to its customers, offering innovative and personalized solutions thanks to an unmatched 

distribution network. 
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Fitch Takes Rating Action on Italian Insurers, Removes from UCO
 
 
 
Fitch Ratings-London-29 May 2019: Fitch Ratings has taken rating actions on eight Italian insurance groups and removed them from
Under Criteria Observation (UCO), where they were placed on 15 January 2019. The eight Italian insurance groups are Assicurazioni
Generali SpA (Generali), Societa Reale Mutua di Assicurazioni (Reale Mutua), Intesa Sanpaolo Vita SpA (ISV), Gruppo ITAS
Assicurazioni (ITAS), Poste Vita SpA, Unipol Gruppo SpA and UnipolSai Assicurazioni SpA (together Unipol), SIAT Societa Italiana
Assicurazioni e Riassicurazioni p.A and Vittoria Assicurazioni SpA (Vittoria). 
 
Fitch placed these ratings UCO following the publication of its revised global master insurance criteria entitled Insurance Rating Criteria
on 11 January 2019. The revised criteria include changes to the way Fitch captures country-related risks in insurance ratings, moving
away from the use of "top-down" sovereign constraints, to defining how country risk is captured within each key credit factor under a
"bottom-up" analysis. 
 
Six of the eight groups have debt ratings from Fitch, and of those, two have Issuer Default Ratings (IDRs) and debt issue ratings that
have been downgraded, three have IDRs that have been affirmed, one has an IDR that has been upgraded and four have debt ratings
that have been affirmed. All the groups have Insurer Financial Strength (IFS) ratings from Fitch, and of those, two have IFS ratings that
have been downgraded and six have IFS ratings that have been upgraded.  
 
Rating changes tied to the resolution of a UCO status are based exclusively on a change in rating criteria, and do not reflect a change in
the credit fundamentals of the rated entity. Accordingly, upgrades reflect that under the prior criteria, inclusion of country risk via the
sovereign constraint had a larger and less discriminate impact on the affected ratings than under the new criteria. Similarly, downgrades
reflect that under the prior criteria, inclusion of country risk via the sovereign constraint had a lesser impact on the affected ratings than
the new criteria, particularly as it relates to issuers' investment-related risks. 
 
A full list of rating actions is at the end of this rating action commentary. 
 
KEY RATING DRIVERS 
The rating actions follow the completion of Fitch's analytical work reviewing the impact of its new criteria. This review involved the
following steps: 
- Removing the prior top-down sovereign cap, if previously applied.  
- Reassessing each key credit factor under the new criteria, to identify any changes in credit factor scoring for country risks relative to
the prior ratings guidelines. Those credit factors most impacted under the new criteria were the Industry Profile and Operating
Environment (IPOE), Business Profile and Investment and Asset Risk. This assessment included use of a stress test.  
- Reevaluating the relative influence/weighting of the individual credit factor scores, if considered appropriate.  
- Removing the impact of previously compressed notching from the IFS "anchor" rating to any IDR and debt/hybrid issue ratings, used
under the prior criteria.  
 
Under its new criteria, Fitch lowered Italy's IPOE to a range of 'a' to 'bb+' from 'aa+' to 'a-'. Previously Italy shared the IPOE of other
large Western European countries, but the score has been lowered to reflect Italy's relatively higher economic and other country risks.
Under the new criteria, Business Profile scoring is tethered to the IPOE score to also better reflect country risk. The lowering of the
IPOE score consequently pulled down a number of Business Profile scores. 
 
In its evaluation of Investment and Asset Risk, Fitch recognises that many of the affected companies invest heavily in Italian sovereign
debt, in some cases at many multiples of capital. Thus, the quality of these companies' investment portfolios is closely linked to
changes in Italy's sovereign ratings. Further, Italy's sovereign rating is currently 'BBB' with a Negative Outlook, which is only two
notches above non-investment grade. If the sovereign rating was to migrate to non-investment grade, it would cause a very sharp
increase in the Risky Asset Ratios of most Italian companies (the Risky Asset Ratio includes non-investment grade bonds). In such a
scenario, the credit factor scores for Investment and Assets Risk would deteriorate sharply; in some cases to scores in the 'B' or lower
categories, from the most typical 'BBB' category currently.  
 
Recognising this risk resulting from such heavy concentrations in 'BBB' assets tied to a single issuer, Fitch developed a stress test in
which it evaluated how sensitive each insurer's credit factor scoring would be to a theoretical two-notch downgrade of Italian sovereign
debt. The results of the stress test were considered in credit factor scoring as part of the ratings analysis, primarily via a reduction of
various credit factor scores, especially for Investment and Asset Risk, but also IPOE and Business Profile. Use of stress testing in
ratings is explicitly defined in Fitch's master insurance criteria, which states that Fitch may take rating actions based on pro-forma stress
test results if deemed appropriate.  
 
The removal of compressed notching under the new criteria implied in most cases that if an IFS rating was upgraded by one notch, debt
ratings would be affirmed. If IFS ratings were affirmed, debt ratings would be downgraded by one notch, and if IFS ratings were
downgraded, debt ratings would be downgraded by one or two notch. 



 
The key rating drivers for each of the eight groups are:  
 
Generali: IDR affirmed at 'A-' (together with debt ratings), and IFS ratings upgraded to 'A' from 'A-'. The upgrade of the IFS ratings
reflects that the uplift from the removal of the sovereign cap outweighed the impact of modest declines in the scoring of two key credit
factors. Given its global focus, we assign Generali a bespoke score for IPOE, which we lowered to 'aa-' to 'bbb' from 'aa+' to 'a' under
the new criteria. The score for Investment and Asset Risk was lowered to 'bb+' from 'bbb', as sovereign debt was held at a high 2.4x
capital at end-2018. 
 
ISV: IDR affirmed at 'BBB' (together with debt ratings), and IFS rating upgraded to 'BBB+' from 'BBB'. ISV's ratings primarily reflect
ownership by bank Intesa Sanpaolo (ISP) and Fitch's view that the parent would support insurance operations if needed. Fitch aligned
ISV's IDR with ISP's IDR of 'BBB'. ISV's IFS rating was then notched up to 'BBB+' from the IDR, reflecting standard insurance notching.
Previously the IFS rating was subject to the 'BBB' sovereign cap, which has been removed. ISV's standalone credit profile is lower than
that of ISP under the new criteria due mainly to very high investment exposure to the sovereign. 
 
ITAS: IDR downgraded to 'BB+' from 'BBB-' (together with debt rating), and IFS rating downgraded to 'BBB-' from 'BBB'. The
downgrades reflect the declines in the scoring of three key credit factors, including Italy's IPOE, Business Profile to 'bbb' from 'bbb+' and
Investment and Asset Risk to 'bb-' from 'bbb'. The latter reflects sovereign debt held at a high 4x capital at end-2018.  
 
Poste Vita: IDR downgraded to 'BB+' from 'BBB' (together with debt rating), and IFS rating downgraded to 'BBB-' from 'BBB'. The
downgrades reflect the impact of declines in the scoring of three key credit factors, including Italy's IPOE, Business Profile to 'a' from
'a+' and Investment and Asset Risk to 'bb-' from 'bbb'. The latter reflects sovereign debt held at an extremely high 27x capital at end-
2018. 
 
Reale Mutua: IFS ratings upgraded to 'A-' from 'BBB+'. The upgrade reflects that the rating uplift from the removal of the sovereign cap
outweighed the impact of the decline in the scoring of Italy's IPOE. No other credit factor scores were impacted under the new criteria.
Sovereign investments were a modest 2x of capital at end-2018.  
 
Unipol: IDR affirmed at 'BBB' (together with debt ratings), and IFS rating upgraded to 'BBB+' from 'BBB'. The upgrade of the IFS rating
reflects that the rating uplift from the removal of the sovereign cap outweighed the impact of modest declines in the scoring of two key
credit factors, including Italy's IPOE and Investment and Asset Risk to 'bb' from 'bbb'. The latter reflects sovereign debt held at a high 4x
capital at end-2018. Fitch views the recent announcement of Unipol Banca SpA's sale as neutral for Unipol's rating in the context of
resolving the UCO status. 
 
SIAT: IFS rating upgraded to 'BBB+' from 'BBB'. The ratings reflect SIAT's ownership by UnipolSai Assicurazioni SpA and Fitch's view
that parent would support SIAT if needed. Fitch has therefore aligned SIAT's IFS with UnipolSai Assicurazioni SpA's IFS of 'BBB+',
resulting in a one-notch uplift from its standalone credit profile. 
 
Vittoria: IDR upgraded to 'BBB+' from 'BBB', debt rating affirmed, and IFS rating upgraded to 'A-' from 'BBB'. The affirmation of Vittoria's
subordinated debt rating follows the application of standard notching from the IFS "anchor" rating. The two-notch upgrade of the IFS
rating reflects that the rating uplift from the removal of the sovereign cap materially outweighed the impact of modest declines in the
scoring of two key credit factors, including Italy's IPOE and Business Profile to 'bbb' from 'bbb+'. The credit factor score for Investment
and Asset Risk has been increased to 'bbb+' from 'bbb' to reflect Vittoria's very low exposure to Italian sovereign debt relative to its
capital.  
 
RATING SENSITIVITIES 
The ratings of most Italian insurers are sensitive to downgrades of the sovereign debt of Italy due to significant leveraging of such debt
in investment portfolios. If the Italian sovereign was downgraded by one notch to 'BBB-', based on Fitch's stress test analysis, the
ratings of Generali, ITAS, Reale Mutua and Vittoria would likely be downgraded by one notch, and the ratings of Poste Vita, Unipol and
SIAT would likely be downgraded by one or two notches. The difference in sensitivities is mainly driven by the differences in the levels
of sovereign debt to capital for each group. ISV's ratings would be sensitive to any changes in the rating of parent ISP driven by the
sovereign rating change. 
 
If the Italian sovereign was downgraded by two notches to a non-investment grade level of 'BB+' the ratings of Generali, ITAS, Reale
Mutua and Vittoria would likely be downgraded by two notches, and the ratings of Poste Vita, Unipol and SIAT would likely be
downgraded by three notches. The difference in sensitivities is mainly driven by the differences in the levels of sovereign debt to capital
for each group. ISV's ratings of ISV would be sensitive to any changes in the rating of parent ISP driven by the sovereign rating change.
 
The following rating sensitivities also apply: 
 
Generali 
Generali's ratings could be downgraded if its Prism Factor-Based Model score falls below 'Very Strong' for a sustained period or the
financial leverage ratio (FLR) deteriorates to more than 35%. Generali's Outlooks would be revised to Stable if Italy's Outlook was
revised to Stable. Generali's Outlooks could also be revised to Stable if the Fitch-calculated return on equity improves to above 11% for
a sustained period and FLR improves to below 24%. 
 
Intesa Sanpaolo Vita 
A downgrade or upgrade of parent bank ISP would likely lead to a commensurate change in ISV's ratings. A decline in Fitch's view of



ISV's strategic importance to ISP could also result in a downgrade.  
 
ITAS  
ITAS's ratings could be downgraded if its combined ratio deteriorates to above 103% for a sustained period or the Prism FBM score falls
below 'Strong'. ITAS's Outlooks will be revised to Stable if Italy's Outlook is revised to Stable. 
 
Poste Vita 
A significant deterioration of Poste Vita's capitalisation, as measured by Prism FBM falling to the lower end of the 'Adequate' category or
Solvency II ratio falling below 140% (end-March 2019: 214%), could lead to a downgrade. Poste Vita's Outlooks will be revised to
Stable if Italy's Outlook is revised to Stable. 
 
Reale Mutua 
Reale Mutua's ratings could be downgraded if the group's combined ratio deteriorates to above 105% for a sustained period or if the
Prism FBM score falls to the low range of the 'Strong' category. Reale Mutua's Outlooks will be revised to Stable if Italy's Outlook is
revised to Stable. 
 
Unipol 
Unipol's ratings could be downgraded if the Prism FBM score falls below 'Strong' or FLR deteriorates to above 40% for a sustained
period. Unipol's Outlooks will be revised to Stable if Italy's Outlook is revised to Stable. 
 
SIAT 
A downgrade or upgrade of Unipol's ratings would likely lead to a commensurate change in SIAT's ratings. A decline in Fitch's view of
SIAT's strategic importance to Unipol could also result in a downgrade.  
 
Vittoria 
Vittoria's ratings could be downgraded if the Prism FBM score falls below 'Strong', the FLR deteriorates to above 40%, or if the
combined ratio deteriorates to above 98% for a sustained period. Vittoria's Outlooks will be revised to Stable if Italy's Outlook is revised
to Stable. 
 
FULL LIST OF RATING ACTIONS 
 
Generali 
Assicurazioni Generali S.p.A.: IDR affirmed at 'A-'; IFS upgraded to 'A' from 'A-'; Outlook Negative 
The IFS Ratings for the following entities have been upgraded to 'A' from 'A-'; Outlook Negative: 
AachenMuenchener Lebensversicherung AG 
AachenMuenchener Versicherung AG 
Advocard Rechtsschutzversicherung AG 
Central Krankenversicherung AG 
Cosmos Versicherung AG 
Cosmos LebensversicherungsAG 
Dialog LebensversicherungsAG 
Generali Deutschland AG 
Generali Deutschland Pensionskasse AG 
Generali Versicherung AG 
Envivas Krankenversicherung AG 
Generali Iard 
Generali Vie 
Generali Espana, S.A. de Seguros Y Reaseguros 
Generali Versicherung AG, Wien 
 
Assicurazioni Generali SpA 
-Senior unsecured debt affirmed at 'A-' 
-EUR1 billion 4.125% subordinated affirmed at 'BBB+' 
-Other subordinated debt affirmed at 'BBB' 
-Generali Finance BV's (guaranteed by Assicurazioni Generali SpA) Subordinated debt affirmed at 'BBB' 
 
Intesa Sanpaolo Vita S.p.A. 
-IFS Rating upgraded to 'BBB+' from 'BBB'; Outlook Negative 
-Long-Term IDR affirmed at 'BBB'; Outlook Negative 
-Perpetual subordinated debt affirmed at 'BB+'  
 
Gruppo ITAS Assicurazioni 
-IFS Rating downgraded to 'BBB-' from 'BBB'; Outlook Negative 
-Long-Term IDR downgraded to 'BB+' from 'BBB-'; Outlook Negative 
-Dated subordinated notes downgraded to 'BB-' from 'BB' 
 
Poste Vita S.p.A. 
-IFS Rating downgraded to 'BBB-' from 'BBB'; Outlook Negative 



-Long-Term IDR downgraded to 'BB+' from 'BBB'; Outlook Negative 
-Dated subordinated notes downgraded to 'BB' from 'BBB-'  
 
Reale Mutua 
Societa Reale Mutua di Assicurazioni: IFS Rating upgraded to 'A-' from 'BBB+'; Outlook Neagtive  
Reale Seguros Generales: IFS Rating upgraded to 'A-' from 'BBB+'; Outlook Negative  
 
Unipol 
Unipol Gruppo S.p.A. 
-Long-Term IDR affirmed at 'BBB'; Outlook Negative 
-EMTN programme affirmed at 'BBB-'  
-Senior unsecured debt affirmed at 'BBB-' 
UnipolSai Assicurazioni S.p.A. 
-IFS Rating upgraded to 'BBB+' from 'BBB'; Outlook Negative 
-Long-Term IDR affirmed at 'BBB'; Outlook Negative 
-EMTN programme: senior debt affirmed at 'BBB'; subordinated debt affirmed at 'BB+'  
-Dated subordinated debt affirmed at 'BBB-'  
-Undated subordinated debt affirmed at 'BB+'  
 
SIAT Societa Italiana Assicurazioni e Riassicurazioni p.A 
-IFS Rating upgraded to 'BBB+' from 'BBB'; Outlook Negative 
 
Vittoria Assicurazioni S.p.A. 
-IFS Rating upgraded to 'A-' from 'BBB'; Outlook Negative 
-Long-Term IDR upgraded to 'BBB+' from 'BBB'; Outlook Negative 
-Dated subordinated debt affirmed at 'BBB-'  
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or group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than
credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have
shared authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the
information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities.
Ratings may be changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment
advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of
market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to
any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees
generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a
number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee.
Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication,
or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any
registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch
research may be available to electronic subscribers up to three days earlier than to print subscribers.  
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS
license no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is
not intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001 
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating
Organization (the "NRSRO"). While certain of the NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such
are authorized to issue credit ratings on behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit rating
subsidiaries are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those subsidiaries are not
issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf of
the NRSRO.

SOLICITATION STATUS

The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related third party. Any
exceptions follow below.
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Endorsement Policy

Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by regulated entities within the EU for
regulatory purposes, pursuant to the terms of the EU Regulation with respect to credit rating agencies, can be found on the EU
Regulatory Disclosures page. The endorsement status of all International ratings is provided within the entity summary page for each
rated entity and in the transaction detail pages for all structured finance transactions on the Fitch website. These disclosures are
updated on a daily basis.

Fitch Updates Terms of Use & Privacy Policy

We have updated our Terms of Use and Privacy Policies which cover all of Fitch Group's websites. Learn more.
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