Rating Action: Moody’s affirms Assicurazioni Generali S.p.A’s Baa2
senior debt rating; outlook stable
26 November 2020
London, November 26, 2020 – Moody's Investors Service (Moody’s) has today affirmed all the
ratings of Assicurazioni Generali S.p.A (Generali): Baa1 insurance financial strength rating (IFSR);
Baa2 senior unsecured debt; Baa3(hyb) senior subordinated debt; Ba1(hyb) junior subordinated
debt, Ba1(hyb) preferred stock. Assicurazioni Generali S.p.A acts both as the holding company
for the Generali group and internal reinsurer. Moody's also affirmed the ratings of Generali's main
subsidiaries. The outlooks for all entities remain stable.
A list of affected ratings can be found at the end of this press release.
RATINGS RATIONALE
RATINGS RATIONALE - ASSICURAZIONI GENERALI S.P.A
The affirmation of Assicurazioni Generali S.p.A's Baa1 IFSR reflects the Group's strong competitive
position in its main markets and resilient financial profile despite the headwinds arising from the
coronavirus.
The Group has a very good geographic and business diversification and a low business risk profile
thanks to a predominance of retail business. This profile, with relatively limited large corporate
exposure, has played well during the pandemic. Notwithstanding higher claims directly linked to
the pandemic and lower current income, the Group’s property and casualty (P&C) business at 9m
2020 was positively impacted by an estimated €94 million as a result of a lower loss ratio from the
lockdown measures.
The credit profile of Generali, which is the third largest European insurer, benefits from its very
strong European franchise with the leading position in Italy and significant operations in Germany,
France and Central and Eastern Europe. Furthermore, the Group has a low business risk profile
due its very good business and geographic diversification, the focus on retail/SME business, and
a relatively low average guaranteed rate of 1.31% at YE19 in the life segment with a high ability to
pass on declining returns to policyholders by reducing credited rates, notably in France and Italy.
Geographic diversification has remained largely unchanged in recent years with the Group’s three
largest European markets (Italy, 35% of the Group’s gross written premiums at YE19; Germany 20%;
France, 19%) contributing for more than 70% of the Group’s premiums.
Furthermore, Generali’s profitability, which has improved over the last five years, has proved resilient
in 2020 despite the negative impact of the coronavirus. Following a strong performance in 2019,
Generali’s operating result increased by 2.3% for the first nine months of 2020 to around €4 billion,
with a relatively small overall negative impact from the coronavirus of €125 million. The Group’s
combined ratio further improved to an excellent 89.7% (9m 19: 92.5%) benefiting from fewer claims
as result of the lockdown in the main countries where the Group operates. However net profit fell
significantly to €1,297 million (9m 19: €2,163 million) with negative impacts including €310 million
of net impairments on investments, losses of €183 million related to disposals of discontinued
operations, a €100 million expense relating to the establishment of a Covid fund, and a higher tax

rate. We expect Generali’s future profitability to remain broadly stable with the negative impact of low
interest rates offset by Group initiatives including further expense savings.
More negatively, Generali's Baa1 IFSR remains constrained by its significant exposure to Italian
sovereign risk, notably through its Italian subsidiary Generali Italia S.p.A. (Generali Italia, Baa1
IFSR, stable). Generali is dependent on Italy for its funding and Italy remains the largest contributor
to the Group’s revenue, earnings, investments. As at H1 20, Italian government bonds at market
value represented around 15% (YE19: 16%) of the Group's total investment portfolio (excluding unitlinked assets and third party investments) and 215% (YE19: 210%) of total reported IFRS equity. In
addition, the Group sources around 35% of its gross written premiums and its insurance operating
result in Italy.
Nevertheless, Moody’s maintains a two notch upward differential between Generali's IFSR and the
Italian sovereign rating, reflecting the Group’s diversification outside Italy. At H1 2020, Generali's
non-Italian business accounted for around 65% of the group's premiums and operating profits,
providing significant geographic diversification outside Italy for the group. Generali's non-Italian
operations, notably the German and the French operations which accounted for 22% and 16% of the
Group's premiums respectively at H1 2020, have limited direct exposure to Italy and, therefore, their
stand-alone credit profiles are not directly affected by a downgrade of the Italian sovereign.
In addition, Generali has been improving its resilience to an hypothetical stress scenario on Italian
assets in recent years, thanks to (1) a decrease in the exposure to Italian government bonds, both
on an absolute nominal value basis and as a proportion of its investments which Moody’s expects to
continue, (2) a change in the business mix in life insurance with an increased weight of unit-linked
policies and (3) an improvement in capitalisation with the Group's relatively high Solvency II ratios of
203% and 224% at 9m 20 and YE19 respectively being comfortably within the Group’s target range
of 180-240%.
STABLE OUTLOOK
The stable outlook of the Group is in line with the sovereign rating of Italy (Baa3, stable) to which the
credit quality of Generali remains somewhat linked, and reflects Moody’s expectation that Generali
will maintain very good geographic diversification and its resilience to an hypothetical stress scenario
on Italian assets.
RATINGS RATIONALE – SUBSIDIARIES
GENERALI ITALIA S.P.A.
The affirmation of the Baa1 IFSR with stable outlook on Generali Italia, the main insurance operating
entity of the Generali Group in its domestic market, reflects its strong stand alone credit profile,
which is constrained by the exposure to Italian sovereign bonds, as well as the two notches uplift
reflecting the support from being part of the larger Generali Group. The domestic market is Generali
Group's single largest market by far and has consistently been the Group's largest profit contributor
(35% of Group's operating profit at YE2019).
In terms of its standalone credit profile, Generali Italia benefits from (1) its market leading position in
the Italian insurance market, (2) very strong distribution, both in terms of diversity of channels and
control, (3) moderate product risk overall, and (4) strong and resilient profitability. Partially offsetting
these strengths are (1) concentration of Generali Italia’s assets and liabilities in Italy and (2) overall
elevated asset risk driven by equity and credit risk exposures.
The stable outlook reflects the stable outlook on its parent company, Assicurazioni Generali S.p.A.

GENERALI FRANCE
The credit profile of Generali France (whose main operating entities, Generali Vie and Generali
IARD, are rated Baa1 for IFSR) is supported by (i) the franchise of Generali in France and a
diversified business model, (ii) good capitalisation and Solvency II coverage, (iii) the good market
position in life insurance, (iv) the diversified distribution strategy calling upon all the traditional
channels in use in France as well as bank partnerships and direct insurance, and (v) the generally
low business risk. These strengths are partly offset by a relatively small market position in the P&C
retail business, intense competition in non-life, and the volatility of net flows in the life operation. The
credit profile also reflects the contagion risk from the Italian parent company Assicurazioni Generali
S.p.A.
GENERALI DEUTSCHLAND AG
The affirmation of the A3 IFSR with stable outlook on Generali Germany’s operating entities reflects
Generali Germany's strong stand-alone credit profile, partially constrained by the rating of its parent,
Assicurazioni Generali S.p.A. In terms of its standalone credit profile, Generali Germany benefits
from (1) a market leading position in the German market, (2) strong distribution capacity and below
peers' product risk, given the high weight of unit-linked and protection products in its life book,
and (3) strong capitalisation and profitability. Partially offsetting this are (1) Generali Germany's
elevated high-risk asset exposure and (2) its still high exposure to interest rate risk despite the
recent reduction in exposure via the sale of Generali Lebensversicherung AG, and (3) increasing its
reliance on its very successful distribution channel via Deutsche Vermögensberatung AG.
The stable outlook mirrors the stable outlook on its parent company, Assicurazioni Generali S.p.A.
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
ASSICURAZIONI GENERALI S.P.A
Upwards pressure could develop on Generali's ratings in case of (i) an improvement in the credit
quality of Italy, as evidenced by an upgrade of Italy's sovereign rating; (ii) a continued decrease
in Italian government bond exposure; (iii) maintenance of its very good geographic and business
diversification with a reduction in the proportion of Italian assets in relation to the Group's total
investments; (iv) maintenance of strong capital generation to sustain a Solvency II ratio comfortably
within the Group’s target range of 180-240%.
Conversely, downwards pressure could develop in case of (i) a further deterioration in the credit
quality of Italy, as evidenced by a downgrade of Italy's sovereign rating; (ii) a material deterioration
of solvency or a significantly higher exposure to Italian assets; (iii) a deterioration in operating
performance also resulting in a deterioration in the group's financial flexibility, or (iv) a deterioration
in the cash flows at the holding, for example with a significant reduction in the cash flow coverage
(available cash flows over holding interests and expenses) below 2x.
A deterioration in the stand-alone credit quality of Generali's French or German operations would
also place downwards pressure on Assicurazioni Generali S.p.A and Generali Italia S.p.A.'s ratings.
GENERALI ITALIA S.P.A
Positive rating pressure could arise from a combination of (i) an improvement in the credit quality of
Italy, as evidenced by an upgrade of Italy's sovereign rating and/or (ii) improvements in the credit
quality of the entire Generali group, as evidenced by an upgrade of Assicurazioni Generali S.p.A's
IFSR.

Conversely, negative rating pressure could arise from (i) deterioration in the credit quality of Italy,
as evidenced by a downgrade of Italy's sovereign rating and/or (ii) significant deterioration of the
group's market position, and/or (iii) material deterioration in earnings, in particular if this should be
driven by lower P&C underwriting performance and/or (iv) significant weakening of capital adequacy
and/or (v) a deterioration in the credit quality of the entire Generali group, which would reduce the
support expected to be available for Generali Italia in stress scenarios.
GENERALI FRANCE
Positive rating pressure could arise from an upgrade of the financial strength rating of the parent
company, Assicurazioni Generali S.p.A.
Conversely, negative rating pressure could arise from: (i) a downgrade of Assicurazioni Generali
S.p.A.’s IFSR and/or (ii) a weakening of the stand-alone business profile as evidenced by a
substantial erosion of Generali's market position in France, a higher business risk profile, a material
deterioration in operating performance or a weaker solvency position of Generali France for a
sustained period of time.
GENERALI DEUTSCHLAND AG
Positive rating pressure could arise from an improvement in the credit profile of Generali Germany's
parent company, Assicurazioni Generali S.p.A, as evidenced by an upgrade of its insurance financial
strength rating.
Conversely, negative rating pressure could arise from (i) a further deterioration in the credit profile of
Italy, as evidenced by a downgrade of Italy's sovereign rating and/or (ii) a significant deterioration of
solvency and operating performance of the operating companies in Germany.
LIST OF AFFECTED RATINGS
Issuer: Assicurazioni Generali S.p.A
..Affirmations:
....Insurance Financial Strength Rating, affirmed Baa1
....Senior Unsecured Regular Bond/Debenture, affirmed Baa2
....Senior Unsecured Medium-Term Note Program, affirmed (P)Baa2
....Senior Subordinated Regular Bond/Debenture, affirmed Baa3(hyb)/Baa3
....Senior Subordinate Medium-Term Note Program, affirmed (P)Baa3
....Junior Subordinated Regular Bond/Debenture, affirmed Ba1(hyb)
....Preferred Stock, affirmed Ba1(hyb)
..Outlook Action:
....Outlook remains Stable
Issuer: Generali Deutschland AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3

..Outlook Actions:
....Outlook remains Stable
Issuer: Generali Deutschland Lebensversicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Generali Deutschland Versicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Advocard Rechtschutzversicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Generali Deutschland Krankenversicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Cosmos Lebensversicherungs-AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Cosmos Versicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:

....Outlook remains Stable
Issuer: Dialog Lebensversicherungs-AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Dialog Versicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Envivas Krankenversicherung AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Generali Deutschland Pensionskasse AG
..Affirmation:
....Insurance Financial Strength Rating, affirmed A3
..Outlook Action:
....Outlook remains Stable
Issuer: Generali IARD
..Affirmation:
....Insurance Financial Strength Rating, affirmed Baa1
..Outlook Action:
....Outlook remains Stable
Issuer: Generali Vie
..Affirmation:
....Insurance Financial Strength Rating, affirmed Baa1
..Outlook Action:
....Outlook remains Stable

Issuer: Generali Italia S.p.A.
..Affirmation:
....Insurance Financial Strength Rating, affirmed Baa1
..Outlook Actions:
....Outlook remains Stable
PRINCIPAL METHODOLOGY
The principal methodologies used in rating Assicurazioni Generali S.p.A, Generali Deutschland
AG and Generali Italia S.p.A. were Property and Casualty Insurers Methodology published in
November 2019 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1187352, and Life Insurers Methodology published in November 2019 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1187348. The principal
methodology used in rating Cosmos Lebensversicherungs-AG, Dialog LebensversicherungsAG, Envivas Krankenversicherung AG, Generali Deutschland Krankenversicherung AG,
Generali Deutschland Lebensversicherung AG, Generali Deutschland Pensionskasse AG and
Generali Vie was Life Insurers Methodology published in November 2019 and available at https://
www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1187348. The principal
methodology used in rating Advocard Rechtschutzversicherung AG, Cosmos Versicherung
AG, Dialog Versicherung AG, Generali Deutschland Versicherung AG and Generali IARD was
Property and Casualty Insurers Methodology published in November 2019 and available at https://
www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1187352. Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.
REGULATORY DISCLOSURES
For further specification of Moody’s key rating assumptions and sensitivity analysis, see
the sections Methodology Assumptions and Sensitivity to Assumptions in the disclosure
form. Moody’s Rating Symbols and Definitions can be found at: https://www.moodys.com/
researchdocumentcontentpage.aspx?docid=PBC_79004.
For ratings issued on a program, series, category/class of debt or security this announcement
provides certain regulatory disclosures in relation to each rating of a subsequently issued bond or
note of the same series, category/class of debt, security or pursuant to a program for which the
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices.
For ratings issued on a support provider, this announcement provides certain regulatory disclosures
in relation to the credit rating action on the support provider and in relation to each particular credit
rating action for securities that derive their credit ratings from the support provider's credit rating.
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent
to the final issuance of the debt, in each case where the transaction structure and terms have not
changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective
issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies)
of this credit rating action, and whose ratings may change as a result of this credit rating action, the
associated regulatory disclosures will be those of the guarantor entity. Exceptions to this approach

exist for the following disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated
entity, Disclosure from rated entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no
amendment resulting from that disclosure.
These ratings are solicited. Please refer to Moody’s Policy for Designating and Assigning Unsolicited
Credit Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the
related rating outlook or rating review.
Moody’s general principles for assessing environmental, social and governance (ESG) risks in our
credit analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1133569.
The below contact information is provided for information purposes only. Please see the ratings tab
of the issuer page at www.moodys.com, for each of the ratings covered, Moody’s disclosures on the
lead rating analyst and the Moody’s legal entity that has issued the ratings.
The relevant office for each credit rating is identified in “Debt/deal box” on the Ratings tab in the
Debt/Deal List section of each issuer/entity page of the website.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory
disclosures for each credit rating.
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