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S&P revises the Generali rating to BBB+ from A-
due to the downgrade of Italian sovereign rating.
The outlook is stable.

Trieste — Standard & Poor’s, the rating agency, has today revised the Generali rating to
BBB+ from A- as an automatic consequence of the downgrade of Italian sovereign rating.
The outlook has been revised from negative to stable.

In 2013 S&P implemented a global criteria change that has the effect of limiting the rating of
Generali to two notches above that of Italy. The rating agency also said that the indicative
group credit profile (GCP) remains unchanged at ‘a’ reflecting S&P’s view of Generali’'s
“very strong business risk profile and upper adequate financial risk profile”.

Please find attached the original S&P release

THE GENERALI GROUP

The Generali Group is one of Europe’s largest insurance providers and the biggest European life
insurer, with 2012 total premium income of €70 billion. With 80,000 employees worldwide and 65
million clients in more than 60 countries, the Group occupies a leadership position on Western
European markets and an increasingly important place in Central and Eastern Europe and Asia.
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Research Update:

Assicurazioni Generali And Core Subsidiaries
Ratings Lowered To 'BBB+' After Italy Sovereign
Downgrade; Outlook Stable

Overview

« On Dec. 5, 2014, Standard & Poor's lowered ite unsclicited long-term
soverelgn credit ratings on the Republic of Italy to 'BEE-' from 'EEB'.

# Under our criteria, and considering that the group passses our
hypothetical sowereign default stress test baeed on a risk mitigation
plan approwved by the group's board of directors on Dec. 5, 2014, we cap
our ratings on Gensrali at two notches abowve the sovereign ratings, as
Fenerali retains high sensitiwity to Italian country risk.

» Consequently, we are lowering our ratings on Generali to "BEE+' from
'B-", although Gensrali's '
unchanged.

» The stable outlogk reflects that on Italy.

a' indicatiwve group credit profile remains

Rating Action

Cn Dec. 12, 2014, Standard & Poor's Ratings Services lowsred to 'BEE+' from
'B-" 1ts long-term counterparty credit and insurer financial strength ratings
cn Italy-based global multiline insurer Assicurazioni Generalili Sph (Generali)
and its core subsidiaries. We alsc lowersed the senior, subordinated, and
junior subordinated debt ratings by one notch. The outloock on Generali and its
core subsidiaries is stable.

We alaoc lowered the counterparty credit and insurer financial strength ratings
cn Generali Pan Europe (GPE) to 'BBEE' from 'BEE+'. The ocutlook on GPE is
atable.

Finally, we lowered the counterparty credit ratings on Generali-owned German
bank Deutsche Bausparkasse Badenia AZ (Badenia) to "BEB/A-2' from "EBB+/A-2'.
The outlook on Badenia is stable.

Rationale

The rating acticns follow the lowering to 'BBE-/A-3' from 'BEBE/R-2' of the

unsolicited sowvereign credit ratings on Italy (see "Ratings On Italy Lowered
To "BEB-/A-3'; Cutlock Stable,™ published cm Dec. 5, 2014, on RatingsDirect).

We wiew (Generali's indicative group credit profile (GCP) as unchanged at 'a'

reflecting our wiew of i1te wvery strong business risk profile and upper
adeguate financial risk profile, adeguate with strong risk controls enterprise
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Research Update: Assicurazioni Generali And Core Subsidiaries Ravings Lowered To 'BEB+" After Italy Sovereign
Downgrade: Outlook Stable

risk management (ERM), and satisfactory management and governance. We expect
GCenerali to increase its profitability, and report net income of more than
€1.9 billion in 2014 and €2 billicn in 2015, COur indicatiwve GCP asssesament
relies on Generali's ability to maintain moderately strong capital and
earnings and stable credit guality in ite investment portfolio.

Howewer, under our criteria our ratings on Generali are limited to two notches

abowe the rating on Italy, reflecting our opinion that:

s Generalil will continue to have material exposure to investments i1n Italy.
These represented just owver €90 billicon on Juns 30, 2014, esguivalent to
about 27% of its total inwvestments, excluding unit-linked and third-party
investments. Investments include sowvereign bonds, local bank and
corporate bonds, real estate, domestic loans, deposits, and eguities.

# Gensrali has high sensitiwity to Italian country risk through its large
Italian life insurance business, which represents about 30% of the
group's life reserves.

s Generalil passes the hypothetical sowvereign default stress test, based on
our criteria. We consider that Gensrali's regulatory sclvency capital
would remain positiwve in such a scenario, based on the timely
implementation of what we wview as a robust and wide-ranging risk
mitigation plan. The plan was approved by the group's board of directors
on Dec. 5, 2014. We also anticipate that Gensrali would mitigate
potential pressure on ite regulatory capital in a timely manner if
Ttaly's creditworthiness were to deteriorate, in line with i1ts owerall
risk management framework.

We lowersed the long-term ratings on GPE and Badenia by one nobtch to the lewel
of their stand-alone credit profile (BACP) of '"bbbk' and removed one notch of
extraordinary parent support. Under ocur group rating methodology, we cap the
potential wuplift for extraocrdinary support from Generalil at one notch below
the group ratings for theee entities.

Cutlook

The stable outlook on Generali reflects that on Italy, a=s we limit the
long-term rating on Generali to a maximum of two notches above the sowverseign
rating.

Upside scenario
We would likely raise the ratings on Generali if a similar rating acticon was
taken on Italy, all else being egual.

Downside scenario

We could lower the rating on Generali if:

# We lower=sd the sowereign rating on Italy;

# We considered Generali at risk of not passing the sowversign default test
because of an ilncreased exposure to Italy-based investments.
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Ratings Score Snapshot
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¢ Banking Industry Country Risk Assessment Methodology And Assumpticons,
Now. 9, 2011

¢ Bank Capital Methodology And Assumptions, Dec. &, 2010

¢ Refined Methodology And Assumpticons For Analyzing Insurer Capital
Adequacy Using The Risk-Based Insurance Capital Mocdel, June T, 2010

¢ Uge Of CreditWatch And Cutloocks, Sept. 14, 2009

# Hybrid Capital Handbook: September 2008 Edition, Sept. 15, Z008B

o

Related Research

¢ Four Italian Insurers Downgraded After Rating Actiomn Om Italy; One
Affirmed; Outloocks Stable, Dec. 12, 2014

# Ratings On Italy Lowered To 'EBE-/A-3'; Cutloock Stable, Dec. 5, 2014

Ratings List

Downgraded ; CreditWatch,/Outlook RAction
Tao From
RAgsicurazionl Generali Sph
Fenserali Vie
Generali Versicherung AG
Genserali Versicherung AG
Generalil Lebensversicherung AG
Generali Italia Spi
Fensrali IARD
Fenerali Deutschland Pensionskasse AG
Envivas Krankenwversicherung ARG
Cosmos Versicherung AR
Cosmos Lebenswversicherungs &3
Ceska pojistovna a.e.
Central Krankenwersicherung AG
Bdvocard Rechteachutzversicherung AG
AachenMusenchener Versicherung AG
BachenMuenchener Lebenswversicherung A
Counterparty Credit Rating EBB+/Stable/-- A-/Negative/--
Financial Strength Rating EBB+/Stable/-- A-/Negative/--

Generali (U.5. branch)
Financial Strength Rating EEB+/Stable/-- E-/Hegative/--

Generalil Holding Vienmnna AG

Generali RFueckwversicherung &3

Counterparty Credit Rating EEB-/Stable/-- BEE/Negative,/--
Financial Strength Rating EBB- fStable/-- BEE/Negative,/--

Genserali PanBEurope Ltd.
Counterparty Credit Rating EEB/Stable/-- BEE+/Hegative,/--
Financial Strength Rating EEB/Stable/-- BEE+/Hegative,/--

Deutsche Bausparkasse Badenia AZ
Counterparty Credit Rating EEB/Stable/A-2 BEE+/Stable/R-2
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Downgraded
To From
RAgsicurazionl Generali Sph
Senior Unsecured EEB EEBE+
Subordinated EEB- EEE
Subordinated EEB BEEBE+
Junior Subordinated EE+ BEE-
Ceska pojistovna a.=.
Senior Unsecured EEB BEE+
Fenerali Finance B.V.
Senior Unsecured EEB BEEBE+
Subordinated EEB- EEE
Junior Subordinated EE+ EEE-

Complete ratings information is awvailable to subscribers of RatingeDirect at
www.globalocreditportal.com and at spocapitalig.com. All ratings affected by
thie rating action can be found on Standard & Poor's public Web site at

www. standardandpocre.com. Use the Ratinge search box located in the left
column. Altermatively, call one of the following Standard & Poor's numbers:
Client Support Europe (44} 20-T176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49} €9-33-999-225; Stockholm
{45} B-440-5914; or Moscow 7 (4395) TE3-4009.
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